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auditor, as appropriate, shall orally notify
the contracting officer immediately of data
provided that is so deficient as to preclude
review and any denial of access to records or
to cost or pricing data considered essential
to the performance of satisfactory review.
The oral notification shall be promptly con-
firmed in writing to the contracting officer
describing the deficient or denied data or
records, with copies of the deficient data if
requested by the contracting officer, the
need for the evidence, and the costs unsup-
ported as a result of the denial. The con-
tracting officer shall review the written no-
tification and shall take immediate action
to obtain the data needed. If the offeror per-
sists in refusing to provide the data, and the
contracting officer determines that the data
is essential for a fair and reasonable price
determination, then the contracting officer
shall proceed with the action outlined in
15.804–6(e).

(e) The auditor shall begin the audit as
soon as possible after receiving the contract-
ing officer’s request. The auditor is respon-
sible for the scope and depth of the audit. As
a minimum, the audit report shall include
the following:

(1) The findings on specific areas listed in
the contracting officer’s request.

(2) An explanation of the basis and method
used by the offeror in proposal preparation.

(3) An identification of the original pro-
posal and of all subsequent written formal
and other identifiable submissions by which
cost or pricing data were either submitted or
identified.

(4) A description of cost or pricing data
coming to the attention of the auditor that
were not submitted but that may have a sig-
nificant effect on the proposed cost or price.

(5) A list of any cost or pricing data sub-
mitted that are not accurate, complete and
current and of any cost representations that
are unsupported. When the result of defi-
ciencies is so great that the auditor cannot
perform an audit or considers the proposal
unacceptable as a basis for negotiation, the
contracting officer shall be orally notified so
that prompt corrective action may be taken,
as provided by 15.805–5(d). The auditor will
immediately confirm the notification in
writing, explaining the deficiencies and the
cost impact on the proposal.

(6) The originals of all technical analyses
received by the auditor and a quantification
of the dollar effect of the technical analysis
findings.

(7) If the auditor believes that the offeror’s
estimating methods or accounting system
are inadequate to support the proposal or to
permit satisfactory administration of the
contract contemplated, a statement to that
effect.

(8) A statement of the extent to which the
auditor has discussed discrepancies or mis-
takes of fact in the proposal with the offeror.

(f) The auditor shall not discuss auditor
conclusions or recommendations on the
offeror’s estimated or projected costs with
the offeror unless specifically requested to
do so by the contracting officer.

(g) If field pricing support was not re-
quested, the auditor shall send the com-
pleted audit report directly to the contract-
ing officer. If field pricing support was re-
quested, the auditor shall send the com-
pleted audit report to the ACO for forward-
ing, without change, with the field pricing
report. The ACO shall consolidate the field
pricing report inputs and send a field pricing
report, accompanied by the original copy of
the audit report, to the contracting officer
by the assigned date. The ACO shall send the
auditor a copy of the field pricing report
(without the audit report and technical anal-
ysis). Audit and field pricing reports shall be
made a part of the official contract file.

(h) If any information is disclosed after
submission of a proposal that may signifi-
cantly affect the audit findings, the con-
tracting officer shall require the offeror to
provide concurrent copies to the appropriate
field pricing office (ACO and audit offices).
In that case, the ACO or auditor, as appro-
priate, will be requested to immediately re-
view the disclosed information and orally re-
port the findings to the contracting officer,
followed by a supplemental report when con-
sidered necessary.

(i) The requirements for field pricing sup-
port reports for subcontracts are prescribed
in 15.806.

(j) Field pricing reports, including audit
and technical reports, may contain propri-
etary and/or source selection information
(see 3.104–3), and the cover page and all pages
containing such information should be
marked with the appropriate legend and pro-
tected accordingly.
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15.806 Subcontract pricing considerations.

15.806–1 General.
(a)(1) The contracting officer is responsible

for the determination of price reasonable-
ness for the prime contract. In order to make
this determination, it is required that an
analysis be conducted of all the relevant
facts and data including subcontractor cost
or pricing data required to be submitted, re-
sults of the prime or higher tier subcontrac-
tor’s analyses of subcontractor proposals,
the field pricing support (if any), and histori-
cal pricing data. The fact that a contractor
or higher tier subcontractor has an approved
purchasing system or performs an analysis of
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